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VALUE ADDED TAX (“VAT”) IMPLEMENTATION

The VAT reform has expanded over the past few years to selected industries. Premier
Li Kegiang announced on 5 March 2016 that the final phase of the VAT reform would
start from 1 May 2016. The last batch includes financial services industry which will be
converted from Business Tax (“BT”) to VAT taxpayer.

According to Circular [2016] No. 36 Notice on the Comprehensive Roll-out of the VAT
Transformation Pilot Program dated 24 March 2016, the existing BT regime will be
phased out as of 1 May 2016. We cannot issue any BT invoice on and after 1 May
2016.

With effect from 1 May 2016, we will pay VAT on our supplies of goods and services
where VAT is applicable and handle VAT matters as required by the government.

For VAT Fapiao application matters after 1 May 2016, please access our official
website [https://www.hangseng.com.cn/1/2//others-chi/download] to download the
Application Form. The guidance for the application procedure and required
documents are stated in the application form for your reference.

If you have any queries, please contact your relationship manager.



